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INDEPENDENT AUDIT REPORT OF FINANCIAL STATEMENTS

To the Sole Shareholder of ELSAMEX INTERNACIONAL, S.L. (Sole Shareholder Company)

REPORT ON THE FINANCIAL STATEMENTS

We have audited the Financial Statements of the Company ELSAMEX INTERNACIONAL, S.L. (Sole
Shareholder Company), which include the balance sheet as of December 31, 2015, the profit and loss
account, the statement of changes in the equity, the statement of cash flow and the notes of the financial
year then ended.

Responsibility of the Directors with regards to the financial statements

The Directors of the Company are responsible for the preparation of the attached Financial Statements so
as to faithfully express the assets, the financial status and the profit and loss account of ELSAMEX
INTERNACIONAL, S.L. (Sole Shareholder Company), in compliance with the Regulatory Framework
for financial reporting applicable to the Company in Spain, as indicated in Note 2.1 of the attached notes.
They are also responsible for the internal control considered necessary to enable the preparation of the
Financial Statements free of material inaccuracy due to fraud or mistake.

Responsibility of the auditor

Our responsibility is to express an opinion regarding the attached Financial Statements based on our
audit report. We have audited in compliance with the Spanish accounts auditing regulations in force.
Said regulations require ethics compliance, as well as planning and performance of the audit so as to
reasonably ensure that the Financial Statements are free of material inaccuracy.

An audit report requires implementing the procedures to obtain audit evidence regarding the amounts
and the information in the financial statements. The chosen procedures depend on the Auditor's decision,
including the material inaccuracy risk assessment for the financial statements, due to fraud or mistake.
When performing said risk assessments, the Auditor takes into consideration the internal control for the
preparation of the Financial Statements by the Directors of the Company, with the goal of designing
adequate auditing procedures depending on the circumstances, and not with the goal of expressing an
opinion regarding the efficiency of the internal control of the Company. An audit report also includes the
assessment of the suitability of the accounting policies applied and the reasonableness of the accounting
estimations made by the management, as well as the assessment of the overall presentation of the
financial statements.

We consider that we have reached plenty audit evidence to express an opinion.
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C/ ALCALA, 187 C.I.F. B-86876760
28009 MADRID R.0.A.C. S-2265
Opinion

In our opinion, the attached Financial Statements faithfully express, in all significant aspects, the assets,
the financial status of the Company ELSAMEX INTERNACIONAL, S.L. (Sole Shareholder Company)
as of December 31, 2015, as well as its profit and loss account and cash flows corresponding to the
financial year then ended, in compliance with the applicable Regulatory Framework for financial
reporting and, in particular, with the accounting principles and criteria therein.

Highlighted paragraphs

Without qualifying our audit opinion, we draw attention to what is mentioned in Note 2.4 of the attached
Notes, which mentions that the Board of Directors has formulated the accompanying financial statements
for the year ended December 31, 2015 following the principle of going concern to understand that the
measures and actions detailed in the Business Plan approved by the Directors enable it to continue
normal development of the Company and to meet its obligations, also getting results and positive cash
flows in the next exercises to recover the asset and offset the deferred tax assets activated.

The Company ELSAMEX INTERNACIONAL, S.L. (Sole Shareholder Company) is a company
belonging to the Group "Elsamex" and, depending on the policy of the Group cash-pooling, the
Company provides and receives financial support from those companies of the group that require to the
extent and period necessary. At December 31, 2015 the balance presented by the financial statements in
respect of credit lines delivered and / or received is classified in the balance sheet items denominated
"Short-term invesiments with group companies “or "Current Payable to Group Companies "as
appropriate.

Without qualifying our audit opinion, we draw attention to what is mentioned in Note 21 of the attached
Notes, which mentioned the existence of various litigations for and against the Company, where the
outcome is uncertain.

The Company undertakes significant transactions with the parent company of the Group due to the usual
operations of their business as described in Note 19.1 to the accompanying notes.
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REPORT ON OTHER LEGAL AND REGULATORY REQUIREMENTS

The attached management report of financial year 2015 includes the explanations that the Directors of
the Company consider appropriate regarding the situation of the Company ELSAMEX
INTERNACIONAL, S.L. (Sole Shareholder Company) the evolution of their business and other matters,
and it is not an integral part of the financial statements. We have verified that the accounting information
therein is consistent with the financial statements of financial year 2015. Our work as auditors is limited
to the verification of the management report with the scope mentioned in this paragraph and does not
include any review of information other than the information obtained from the accounting records of the
Company ELSAMEX INTERNACIONAL, S.L. (Sole Shareholder Company).

May 10, 2016
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ELSAMEX INTERNACIONAL, S.L.U.

INCOME STATEMENT FOR THE PERIOD ENDED DECEMBER 31°7 2015

(Euros)
Year Yeoar
Notes L2018 B 2014

CONTINUING OPERATIONS
Revenus Note 17 a) 7.596.454
Sales 147.128
Services rendered 7.449.326
Supplies Note 17 b} (5.004.862}
Raw material and other consumables used {1.539.665)
Subceniracted works (3.465.197)
Qther operating income 5.357
Non-trading and other operaling income 5.357
Personnel expenses Note 17 ¢) {1.103.283)
Salarles and wages (922.881)
Employee benefils expense (180.382)
Provision variance -
Other operating expenses Note 17 e) (1.257.859)
External services (1.236.335)
Taxes (6.723)
Losses, impairment and changes in trade provisions -
Other operaling expenses (14.801)
Amortisation and depreciation Note 58y 7 | {114.731}
Impairment and gains/{losses) on disposal of fixed assets -
Gain/(losses) on disposal and others -
Other profit/(loss) (2.728)
PROFIT/{LOSS) FROM OPERATIONS 118.368
Finance income 168.2156
Marketable securities and other financial instrurnents 108.215

- Group companies and asscciates Note 19 108.088

- Other 127
Finance expenses {1.173.123)
Group comparties and associates Note 19 {1.166.487)
Other {6.636}
Exchange gains/{losses) {4.404)
NET FINANGCE INCOME/EXPENSE) {1.069.312)
PROFIT/(LOSS) BEFORE INCOME TAX {950.944)
Income tax expenses Note 15 (129.049}
PROFIT/(LOSS) FROM CONTINUING OPERATIONS {1.079.993}

(1,079,993}

PROFITH{LOSS) FOR THE PERIOD

Notes 1 to 22 of the attached Report form an integral part of the profit and loss account as at 31 December 2015
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ELSAMEX INTERNACIONAL, S.L.U

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31°T, 2015
{Euros)
Year
Notes 2014
CASH FLOW FOR CPERATING AGTIVITIES (I} 1.265.111
Profitf{foss) for the period before tax (950.944}
Adjustments for: 1.184.043

- Amortisation ang degreciation {+) Notas 56y 7 114.731

- Valuation allowances for impairment losses {+/-) -

- Proceads from disposals of fixed assets (#/-) -

- Finance income (-} {108.215)

- Finarice expenses {+) 1.173.123

- Exchange gains/(losses) (+/-) 4.404
Changes in operatlitg assets and llabilities 2,152,793

-~ Inventories {+/-) 92.347

- Trade and other receivables {+/-) 1.714.694

- Olher currant assets (+/-) {202,269}

- Trade and other payables {+/) 639.774

- Other current liabilities {+/-) (62.598)

- Other non-current assets and liabilities (+/) {29.363)
Cther cash flows from operating activities {1.120.781)

- Interest paid (-) (1.173.123)

- Interest received (+) 108.215

- Income lax received (paid} (+/-) (55.873)
CASH FLOW FOR INVESTING ACTIVITIES {Il) 1.759.757
Payments for Investments (-} (8.253)

- Group companies and associates -

- Property, piant and equipment (87.811)

- Other financial assets 79.557
Proceeds from sale of Investments (+) 1,768,010

- Group companies and associaes Nota 8 1.766.185

- Infangible assels -

- Property, plant and equipment 1.825
CASH FLOW FOR FINANGING ACTIVITIES (it} {1.439.925)
Proceeds and payments for financial liability instruments {1.439.925)

- Group companies and associates (1.153.673)

- Debt with financial institutions (286.252)

- Qther debls -
EFFECT OF EXCHANGE RATE FLUCTUATIONS (V) -
NET INGREASE/DECREASE IN CASH AND CASH EQUIVALENTS (I+1E+I1+1V) 1.584.943
GCash and cash equivalents at beginning of period 161,758
Cash and cash equivalents at end of the period 128.181

Nates 1 to 22 of the attached Repert form an integral part of the statement changes in total net worth refating to period 2015




Elsamex Internacional S.L.U.

Notes for the
year ending
31 December 2015

Incorporation and activity

Incorporation

The Company was incorporated on 28th December 2001 under the name Elsamex Internacional, S.L., as a
limited fiabitity company for an indefinite period of time. Ifs corporate offices are in calle San Severo 18, Madrid.
The Company develops its activities in the national and international markets.

On 22 June 2011, the Company was declared as a sole shareholdership, and it was renamed as Elsamex
internacional S.L.U. The sole shareholder is Elsamex S.A.

Corporate Purpose

The purpose of the Company is;

a.

The drafting of projects, quality control and technical management of all types of public or private works,
including industrial, agricultural, civil engineering, railway and roads projects, anywhere in the world.

The technical support, business counselling and management and administration of all kinds of companies,
enterprises or businesses; the transfer of technology of any kind of product or construction system,
anywhere in the world.

The purchase, sale and lease of construction or building materials, vehicles and machinery, anywhere in the
world.

The subscription, acquisition, holding and transfer of shares and stakes in the equity of any type of civil or
trade company, both civil or frading companies, national or international, on its own behalf, and excluding the
activities regulated by the Law on Investment Funds and Capital Markets.

The provision of informative, administrative, communication and maintenance services, especially heating,
air-condifioning, domestic hot water (DHW), plumbing, electricity, low-voltage, fire protection, conservation,
cleaning or performance of works, providing or not providing materials, on their own or on third party's
behalf.

The performance of any type of public works, of construction, agriculture, livestock, forest and industrial
projects, commissioned by both private or public companies and bodies, as well as the manufacturing and
supply of any type of product or merchandise required for the performance of these activities in Spain and
abroad.

The promotion, purchase and sale, leasing, construction and renovation of all types of real estate, excluding
all activities for which special requirements are required by Law and not fulfilled by the Company If required
by Law, any activity subject to the holding of some sort of professional title shall be carried out by a person
holding said required fitle.

The imanagement and administration of securities representing the equity of non-resident companies in
Spanish territory.

These activities could also be indirectly performed by the Company, totally or partially, through the holding of
shares in other company or companies engaging in analogous activities.




The company develops its activities in Spain and in different regions of South America through its branches in
Ecuador, Colombia and the Dominican Republic.

The Company is part of Elsamex Group, whose parent company is Elsamex, S.A., with corporate address in San
Severo, 18, Madrid; this is the company that prepares the consolidated financial statements. The consolidated
financial statements of Elsamex Group for period 2015 have been prepared by the Directors in the meeting of the
Board of Directors held on 16 March 2016. The consclidated financial statements for period 2014 were approved
at the General Shareholders’ Meeting of Elsamex, S.A., held on 30 June 2015, and they were deposited in the
Business Registry of Madrid. In tum, Elsamex Group is controlled by an international group whose controlling
company is “Infrastructure Leasing & Financial Services Limited (ILL&FS)", with business address in Bombay
[Mumbai] ({India} Bandra — Kurla Complex.

Presentation principles for the financial statements

2.1 Financial Information Framework applicable to the Company

These financial statements have been carried out by the Directars in accordance with the financial information
framework applicable to the Company, established in:

a) Code of Commerce and other additional mercantile legislation.
b} General Accounting Plan, approved by Royal Decree 1514/2007, and sector adaptations.

¢) Mandatory regulations approved by the Institute of Accounting and Accounts Auditing in the development
of the General Accounting Pian and complementary rules.

d) Other applicable Spanish accounting regulations.
2.2 True and fair view
The attached financial statements have been chtained from the Company's account registers and are presented
in accordance with the financial information framework described in Note 2.1, so as to show a true view of the
assets, the financial situation, the results of the Company and the cash flows during the corresponding period.

These financial statements, which have been prepared by the Company Directors, will be submitted for the
approval of the Sole Shareholder, and are expected to be approved without any amendment.

2.3 Non-obligatory accounting principles applied

Non-obligatory accounting principles have not been applied. In addition, the Directors have prepared these
financial statements taking info consideration alt the obligatory accounting principles and standards of application
that have a significant effect on said financial statements. There is nof any obligatory accounting principle that
has not been applied.

2.4 Critical aspects of valuation and estimation of uncertainty

In preparing the attached abridged financial statements estimates were made by the Company’s Directors in
order to measure certain of the assets, liabilities, income, expenses and obligations reported herein. Basically
these estimations refer to:

- The useful life of the intangible and tangible assets (see Notes 4.1 and 4.2)

The evaluation of possible losses by impairment of certain assets (see Notes 4.1, 4.2, 4.4 and 4.5).

H

- The calculation of supplies (see Note 4.11).

- The caleulations for works certtified in advance and works pending certification.




Although these estimates were made on the basis of the best information available at 2015 year-end, events that
take place in the future might make it necessary to change these estimates (upwards or downwards) in coming
years. Changes in accounting estimates would be applied prospectively.

The Company has incurred in recurring losses during the last financial years, which have meant a significant
reduction in shareholders' equity, and there is a negative working capital. These reasons question the
continuance of the accounting principle of the operating company, and in consequence, the capacity of the
Gompany to settle its assets and liabilittes for the amounts and according to the classification found on the
attached balance sheet, which was prepared assuming that such activity will continue. There are several reasons
which contribute to reduce or eliminate any doubts about the capacity of the Company to continue as going
concern. These reasons are the financial support of the Sole Shareholder, having formalised during financial year
2015 a participating loan amounting to EUR 7.5 Mn to rebalance the asset position, as well as the possibility of
reducing expenses without decreasing the operating capacity of the Company, as it can be inferred from the
budget for year 2016 and the business plan approved by the Company's Directors. Said Business Plan is based
on certain ideas and trends of the market, namely: a market expansion plan focused on specific market niches;
an increase in the sales of the subsidiaries of the Company; clients search outside the Group; works
management in all iypes of market; it includes obtaining an positive EBITDA from 2017, as well as generating
positive cash flows in the same period.

2.5 Comparative information

The information contained in these notes to the financial statements concerning financial year 2014 is presented
afongside the information for financial year 2015 only for comparative purposes.

2.6 Grouping of entries

Certain items in the balance sheet, income statement, statement of changes in equity and statement of cash
flows are grouped together to facilitate their understanding; however, whenever the amounts involved are
significant, the information is broken down in the related notes to the financial statements. There are not any
equity items entered in two of more enfries.

2.7 Changes in accounting principles

During the accounting period 2015 no changes in accounting principles have arisen with regards to the principles
applied in the accounting period 2014.

2.8 Correction of errors

In the preparation of the attached financial statements no significant error has been detected that might involve
the recalcutation of the amounts included in the financial statements of the accounting period 2014.

2.9 Consolidated financial statements

Pursuant to current legislation, which requires to submit financial statements for each company, these financial
statements refer exclusively to the stand-alone statements of Elsamex Internacional S.L.U., and de not intend to
present the consclidated statements of the Company with its dependent company (see Note 11). The Company
is exempted from the obligation to present consolidated financial statements by virtue of the requirements
established for this purpose in article 43.2 of the Code of Commerce and Royal Decree 11592010 on the
Preparation of Consolidated Financial Statements, as it belongs to a group of companies whose parent company
presents consolidated financial statements in the Companies Registry of Madrid.




3. Distribution of profits
The Company's directors will propose to the Sole Shareholder to apply the loss of the period to negative results
in previous years.
Euros
Distribution basis:
Profit and loss (Loss) (2,790,169)
(2,790,169
Distribution:
To negative results from previous periods (2,790,169)
(2,790,169)
The Company shall have a restricted reserve equal to the goodwill that appears on the assefs of the balance
must be made available, using to that end a part of the profit representing, at least, 5% of said goodwill. If there
was no profit, or this was insufficient, unrestricted reserves will be used.
4. __Accounting standards and measurement bases

The principal accouniing standards and measurement bases used by the Company in the preparation of their
financial statements, in accordance with those set out by the General Accounting Plan, were the following:

4.1 Intangible assets

As a generai rule, intangible assets are recognised initially at acquisition or preduction cost. They are
subsequently measured at cost less any accumulated amortization and any accumulated impairment losses,
if applicable. These assets are amortised over their years of useful life.

a) Goodwill:

The Company recognises in this heading a goodwill already existing at the date of transition to the General
Accounting Plan, approved by Royal Decree 1514/2007, The goodwill is recognized at its net accounting
value at 1st January 2008, that is, at its cost less the accumulated amortization and impairment recognized at
said date, according to accounting standards in force at that moment.

The amount of the goodwill is the excess of the cost of the business combination over the fair value of the
identifiable assets acquired less the fair value of the liabilities assumed.

The goodwill, pursuant to accounting standards and measurement bases of the General Accounting Plan
approved by Royal Decree 1514/2007, is not subject to amortization. Cash-generating units or cash-
generating groups of units to which goodwill has been allocated will be subject, at least once a year, to the
impairment fest. The book value of said units will be compared with their recoverable amount, which is the
highest of either the net fair value of cost o sell or the use value. When appropriate, value adjustments for
impairment will be recognized.

If an impairment loss has to be recognised for a cash-generating unit to which all or part of an item of goodwill
has been allocated, the carrying amount of the goodwill relating to that unit is written down first. If the loss
exceeds the carrying amount of this goodwill, the carrying amount of the other assets of the cash-generating
unit is then reduced, on the basis of their carrying amount, down to the limit of the highest of the following
values: fair value less costs o
sell; value in use; and zero.

Said value in use was determined by using the updated expected discounted cash flows for the next 10 years
of shares in Companies in India and Portugal, and branches in Dominican Republic and Colombia. These are




jointly considered as the cash-generating unit to which the goodwill was allocated. The possible capital gains
that could result from the disposition of some of the shares in subsidiaries of the Company through
assessments made by third parties have also been considered. The main hypotheses for the assessment of
the impairment test of the Goodwill are:

- Annual increases of 5% in Elsamex Portugal's sales with a progressive annual increase of the gross
margin up to 25%.

- Anannual increase of 5% of Intevial, maintaining the gross margin at 12%.

- Annual increases of 10% in the sales of the Mexican Companies during the next financial years and of
5% in the following ones, with a progressive annual increase of the gross margin up to 23%.

A discount rate before taxes has been applied, which shows the value of money over time and considering
the specific risks associated to the asset, depending on the year in which they were generated. These were
the discount rates applied for the time horizon analysed below:

2017 2018 2019 2020 2021-2026

Discount Rate 31.5% 3.5% 3.5% 3.5% 3.5%

During 2015 there have not been any value adjustments for impairment.
Any value adjustments for impairment acknowledged as goodwill may not revert in subsequent years.

by Computer software:

The Company enters in this account the costs incurred in the acquisition and development of computer
programs. The maintenance cost for the T applications is entered in the profit and loss account for the period
in which they are incurred. Amortization of the IT applications is done by applying the linear method over a
term of between 4 and 5 years,

4.2 Property, plant and equipment

The assets grouped under this heading are valued by their acquisition price or cost of production and
subsequently reduced by the corresponding accrued amortization and losses through impairment, should

there be any.

If there are indications of loss of value, the Company estimates by means of the "Impairment test” the
possible losses of value that reduce the redeemable value of said assets to an amount below their book

value.
The Company, as well as the branches included in the balance sheet, amortizes property, plant and

equipment following the linear method, applying annual amortization percentages calculated depending on
the estimated years of useful life of the respective assets, in accordance with the following detail:
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Percentage

Other installations, tools and furniture 10-25
Machinery 12
Computer equipment 25
Transport items 12

The expenses for conservation and maintenance of property, plant and equipment elements are allocated to the
profit and loss account of the period in which they are incurred. However, the amounts invested in improvements
that contribute to increasing the capacity or efficiency or to expanding the useful life of said assets are registered
as a higher cost.

4.3 Leasing

lL.eases are classified as finance leases whenever the terms of the lease fransfer substantially all the risks and
rewards incidental to ownership of the leased asset to the lessee. The rest of leases are classified as operating
leases.

Whern the Company is the lessee — Finance lease

In finance leases in which the Company acts as the lessee, the cost of the leased assets is presented in the
balance sheet, based on the nature of the leased asset, and, simultaneously, a fiability is recognised for the same
amount. This amount will be the lower of the fair value of the leased asset and the present value, at the inception
of the lease, of the agreed minimum lease payments, including the price of the purchase option, when it is
reasonably certain that it will be exercised. The minimum lease payments do not include contingent rent, costs for
services and taxes to be paid by and reimbursed to the lessor. The total capital charge of the contract is allocated
to the profit and loss account for the period in which it is accrued, the effective interest rate method being applied.
Contingent rent is recognised as an expense for the period in which it is incurred.

Leased assets are depreciated, based on their nature, using similar criteria to those applied to the items of
property, plant and equipment.

When the Company is the lessee — Qperating lease

Expenditure arising from operating lease agreements is charged on the profit and loss statement in the year in
which they accrue.

Any collection or payment that might be made when arranging an operating lease will be treated as a prepaid
lease collection or payment which will be allocated to profit or loss over the lease term in accordance with the
time pattern in which the benefits of the leased asset are provided or received.

4.4 Financial Instruments

4.4.1 Financial agsets

Classification —

Financial assets of the Company are classified in the following categories:

a) Loans and items receivable: financial assets originating in the sale of goods or in the provision of
services through the Company's trading operations, or those that do not have a commercial origin, are

not equity instruments or derivatives and the charges of which are a fixed or specific amount and are
not negotiated in an active market.
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b) Investments in the equity of the companies of the group, associates and multi-group: those companies
considered to be part of the group are those connected te the Company through a relationship of
control, and associated companies are these over which the Company exerts significant influence. In
addition, within the multi-group category those companies are included over which, under an
agreement, control is exercised in conjunction with ene or more pariners.

initial recognition-

Financial assets are initially recognised at the fair value of the consideration given, plus any directly
atfributable fransaction costs.

Subsequent measurement —
Loans and receivables are measured at amortized cost.

investments in the group’s companies, associates and muiti-group are valued by their cost, reduced, it
required, by the amount accrued from the corrections to value through impairment. These corrections are
calculated as the difference beiween their book value and the amount redeemable, this being understood as
the larger amount between their reasonable value minus the costs of sale and the actual value of the future
cash flow resulting from the investment. Unless there is better evidence of the amount redeemable, the net
equity of the participating entity is taken into consideration, corrected by the capital gains implied on the date
of valuation (inciuding any goodwill there may be).

At least at the close of each period the Company tests financial assets not measured at fair value through
profit or loss for impairment. Objective evidence of impairment is considered to exist when the recoverable
amount of the financial asset is lower than its carrying amount. When it occurs, this impairment is entered in
the profit and loss account.

The Company derecognises a financial asset when it expires or when the rights to the cash flows from the
financial asset have been transferred and substantially all the risks and rewards of ownership of the financial

asset have been transferred.
However, the Company does nol derecognise financial assets, and recognises a financial liability for an

amount equal to the consideration received, in transfers of financial assets in which substantially all the risks
and rewards of ownership are retained.

4.4 .2 Financial liabilities

Financial liabilities are those debits and items payable that the Company has and which originate in the
purchase of goods and services through the Company’s trading operations, and also those which do not have
a commercial origin and cannot be considered as derivative financial instruments.

Accounts payable are initially recognised at the fair value of the consideration received, adjusted by the
directly attributable transaction costs. These liabilities are subsequently measured at amortised cost.

The Company derecognises financial liabilities when the obligations giving rise to them cease to exist.

4.4 3 Equity instruments

An equity instrument represents a residual sharing in the Company Equity once all liabilities have been
deducted.

Capital instruments issued by the Company are entered in the net equity for the amount received, net of
issuing costs.
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4.5 Stock

inventories are measured at the lower of acquisition or production cost and net realisable value. Trade
discounts, rebates, other similar items and interest included in the face value of the related payables are
deducted in determining the costs of purchase.

Production cost includes the costs of direct materials and, where applicable, direct labour and production
overheads.

Net realisable value is the estimated selling price less the estimated costs of completion and costs to be
incurred in marketing, selling and distribution.

The cost of inventories is assigned by using the weighted average cost formula.

The Company makes the appropriate value corrections, entering them as a cost in the profit and loss account
when the net realisable value of the stock is fower than its acquisition price (or than its cost of production).

Also grouped under this heading are advance payments to suppliers for services fo be received.
4.6 Transactions in currency other than Euro

The Company's functional currency is the Euro. However, the functional currency of the company's branches
is the functional currency of the countries where the Company operates through its branches (Dominican
Peso mainly). Consequently, operations in currencies other than Euro are considered as foreign currency and
entered in accordance with the exchange rates prevailing on the dates of the operations.

At the close of the period, the monetary assets and liabilities denominated in foreign currency are converted
by applying the exchange rate on the date of the balance sheet. The profits or losses shown are directly
allocated to the profit and loss account for the period in which they occur.

4.7 Corporate tax

Tax expense (tax on profits) comprises current tax expense (current tax income) and deferred tax expense
(deferred tax income).

The current tax expense is the amount payable by the Company as a result of tax on profits settlements for a
given year. Tax credits and other tax benefits, excluding tax withholdings and pre-payments, as well as tax
loss carryforwards from prior years effectively offset in the current year, reduce the current income tax
expense.

The deferred tax expense or income relates to the recognition and derecognition of deferred tax assets and
iabilities. These include temporary differences measured af the amount expected to be payable or
recoverable on differences between the carrying amounts of assets and liabilities and their tax bases, as well
as the negative tax bases pending compensation and the credits for tax credit not fiscally applied. These
amounts are measured at the tax rates that are expected to apply in the period when the asset is realised or
the liability is settled.

Deferred tax liabilities are recognised for all taxable temporary differences, except for those arising from the
initial recognition of goodwill or of other assets and liabilities in a transaction that is not a business
combination and affects neither accounting profit nor taxable profit, and except for those associated with
investments in subsidiaries, associates and joint ventures in which the Company is able to control the timing
of the reversal of the temporary difference and it is probable that the temporary difference will not reverse in
the foreseeable future.

Deferred tax assets, on the other hand, are only recognised to the extent that if is considered probable that
the Company will have sufficient taxable profits in the future against which it will be possible to recover them,
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Deferred tax assets and liabilities arising from transactions charged or credited directly 1o equity are also
recognised directly in net equity.

By decision of the Sole Shareholder on 26th December 2011, it was chosen to tax in the Corporate Tax
through the tax consolidation regime in accordance with Chapter Vil of Title VIl of the Corporate Tax Act
since October 1st 2007; the parent Company Elsamex S.A. is responsible for filing and paying the Corporate
Tax of the tax group. For this reasen, at the end of the financial year the payable or receivabie balances for
the Corporate Tax are included classified in deposit accounts with companies of the group at short term.

4.8 Environment

Assets of environmental nature are those used long-term in the Company’s activity. Their main purpose is the
minimization of environmental impact and the protection and improvement of the environment, including the

reduction or elimination of future pollution.

Due to its nature, the Company's activity does not have a significant environmental impact.

4.9 Joint ventures (Joint business)

The Company's financial statements include the effect of the proportional integration of the Joint Ventures in
which either the Company or its branches participate.

Temporary joint ventures (UTE’s) have been incorporated under each heading of the balance sheet, the profit
and loss account and the statement of cash flows, using the method of propoertional consolidation, according

to the percentage of participation of the Company.

The main figures that the Joint Ventures contribute to the balance sheet and the profit and loss account for
the accounting periods ending on 31 December 2015 and 2014 are:

Concepts Euros
oneep 2013 2014
Total Assets 170,665 275,999
Non-current assets - -
Current assets 170,665 275,999
Net amount turnover - 86,796
Percentage Euros
Name of Joint Venture: participation Sales
Romana Sucursal Dominicana 100% -
Conservacién Grupo Sur 100% -
Consorcio Josel Sadis 34% -
Consorcio. Carreteras del Sur 60% -
Consorcio Internarifio 50% -

4.10 Revenue and expenditure

Revenue and expenses are recognised on an accrual basis, i.e. when the actual flow of the related goods
and services oceurs, regardiess of when the resulting monetary or financial flow arises. Revenue is measured
at the fair value of the consideration received, net of discounts and taxes, incorperated interests or similar

items.
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in order to adjust revenues in the period in which they are accrued, the Company adopts the principle of
provisioning the revenues of projects in progress at year-end, in accordance with their level of advancement,
notwithstanding the date of issue of the invoice.

The estimations used in calculating the level of advancement include the effect that the margin of certain
liquidations under process might have, and that the Company estimates at the moment as reasonably
achievable.

The account "Clients by works or services pending certification or invoice”, included in the heading "Clients by
sales and provision of services" of the asset of the balance sheet, represents the difference between the
amount of the contract work executed, including the adjustment to registered margin by applying the level of
advancement, and that cerfified until the date of the balance shest.

If the amount of the production at origin of a work is below the amount of the certifications Issued, the
difference is contained in heading "Advances Clients" of liabilities in the balance sheet.

The interest received from financial assets is included using the effective interest rate method. In any case,
the interest on financial assets accrued after the date of acquisition are recognized as income on the profit
and loss account.

The rest of the revenues are accounted for at the time of transfer of the ownership of the goods or services
provided te the customer.

4.11 Provisions and contingencies
In preparing the financial statements, the Company Directors differentiate between:

a) Provisions: credit balances covering present obligations arising from past events, whose cancellation
will probably cause an outflow of resources, although they are uncertain in their amount and/or timing of
cancellation.

by Contingent liabilities: possible obligations arising as a consequence of past events, whose existence will
be cenfirmed only by the occurrence or non-occurrence of one or more future events, not wholly within
the Company's control and which are nof reasonably calculable.

The financial statements include all the provisions regarding which it is considered that the probability of
having to meet the obligation is very high. Contingent liabilities are not included in the financial statements,
but the information about them can be found in the report notes, provided they are not considered as very
unlikely.

Provisions are measured at the present value of the best possible estimate of the amount required to settle or
transfer the obligation, taking into account the information available on the event and its consequences;
adjustments made to provisions are recognised as a financial cost on an accrual basis.

Compensation receivable from a third parly at the time the obligation is settled, provided that there are no
doubts as to whether this reimbursement should be made, is entered as a credit, unless there is a legal link
by which the risk part has been externalised and under which the Company is not obliged to respond. Ih this
situation, the compensation will be taken into account for the purpose of estimating the amount of the related
provision that should be recognised.

4.12 Termination benefits

Under current legislation, the Company is required to pay termination benefits to employees terminated under
certain conditions. Therefore, termination benefits that can be reasonably guantified are recognised as an
expense in the year in which the decision to terminate the employment relationship is taken. The
accompanying financial statements do not include any provision in this connection, since no situatiens of this
nature are expected to arise.
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4.13 Principles used in transactions between related parties

One party is considered linked to another when one of them or a group acting together exercises or has the
power to exercise, directly or indirectly or in accordance with agreements between shareholders or
participants, control over another or has significant influence over the other in the making of financial or
operational decisions.

In any case, related parties are:

a) Companies which are considered to be a company of the group, associate or multi-group, in accordance
with article 42 of the Comimercial Code.

b) Natural persons who, directly or indirectly, hold participation in the voting rights of the Company, or in its
dominant entity, to enable them to exercise a significant influence over one or another. Close relatives of

these natural persons are afso included.

c) The key staff of the Company or of its dominant entity, understood as the natural persons with authority
and responsibility over the planning, management and contro] of the Company's activities, either directly or
indirectly, including the directors and executive managers. Close relatives of these natural persons are also
included.

d) Companies over which any of the persons mentioned in b) and ¢) above can exercise a significant
influence.

g) Companies that share any director or manager with the Company; except in case this person does not
have any significant influence in the financial and management policies of the Company.

f) Persons who are considered as close relatives of the Company administration’s agent, if this person is a
legal person.

g) The pension plans for the employees of the Company or of any other which is a party linked to this.

For the purposes of this rule, close relatives are understood to be those who could exercise influence in, or be
influenced by, this person in his/her decisions relating to the Company. These include:

a) The spouse or person with an analogous relationship;

b) The ascendants, descendants and siblings and the respective spouses or persons with an analogous
relationship;

¢} The ascendants, descendants and siblings of the spouse or persons with an analogous relationship;

d) Persons for whom the spouse or person with an analogous relationship is responsible for or persons with
an analogous relationship;

The Company ans its branches carry out all their operations with entities linked to market values. In addition,
transfer prices set in operations are adequately supported so that the Company Directors consider that there
are not any significant risks related to this aspect from which liabilities for future consideration could be
derived.
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Intangible assets

The movements occurring under this heading of the balance sheet during accounting periods 2015 and 2014 are

the following:

Financial Year 2015

Financial Year 2014

Conversion
31/12/2014 | differences 31/12/2015
Cost:
Goodwill 2,200,346 - 2,200,346
Computer software 3,222 365 3,587
2,203,567 365 2,203,932
Accumulated Amortization:
CUI’HPUIBI' software (3 ,222) (3 65) (3,5 87)
(3,222) (363) (3,587)
Net value 2,200,346 - 2,200,346
Conversion
31/12/2013 differences 31/12/2014
Cost:
Goodwill 2,200,346 - 2,200,346
Computer software 2,838 384 3,222
2,203,184 384 2,203,567
Accumulated Amortization:
Computer software (2,838) (384) (3,222)
(2,838) (384) (3,222)
Net value 2,200,346 - 2,200,346

The impairment test performed on the Goodwill upon closing of the financial year has been explained further in

Note 4.1.

As of 31 December 2015 the Company had the following investments in intangible fixed assets located abroad:

Description

Country

Euros

Book Value (gross)

Accumulated depreciation

Net value

Computer software

Ecuador

3,587

(3,587)

Upon closing of financial years 2015 and 2014 the Group held elements of intangible fixed assets fully amortised
for a value of EUR 3,887 and EUR 3,222, respectively.
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Property. plant and equipment

The movements occurring under this heading of the balance sheet during periods 2015 and 2014, as well as the
most significant information affecting this section are as follows:

Financial Year 2015

Euros
Conversion
Balance at | Increases DiiTerences Balance at
31/12/2014 | {(Allocations) | Transfers ! Adjustments | Write-offs | 31/12/2015
Gross value:
Land and buildings 102,393 - - 8,675 - 111,067
Technical installations and
machinery 2,603,403 - - 92,948 (213,602)| 2,482,749
Other installations, tools and
furniture 31,914 - - (2,675) - 29,240
Equipment for information
processing 103,287 293 - 621 - 104,201
Vehicles 688,312 - - 46,030 - 734,342
3,529,309 293 - 145,598 | (213,602)| 3,461,598
Accumulated Amortization:
Technical installations and
machinery (2,296,397) (58,995) (5,947) {50,620)| 196,871 (2,215,089)
Other installations, tools and
furniture {26,572) (1,836) 5,947 2,137 - {20,323)
Equipment for information
processing (79,941) {4,206) - (229 - (84,377}
Vehicles (587,781 (34,010} - (37,398) - (659,189}
(2,990,691) {99,047) - (86,111)} 196,871 (2,978,98%)
Property, plant and equipment 538,618 (98,754) - 59,488 (16,731) 482,620

Reductions in financial year 2015 correspond to the disposition of machinery to third parties. The positive net
result amounts to EUR 2,821 registered in section "Other results” in the attached profit and loss account.
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Financial Year 2014

Euros
Conversion
Increases | Transfer | Differences

Balance at | (Allocations ] Adjustment | Write- | Balance at

31/12/2013 ) s offs |31/12/2014
Gross value:
Land and buildings 93,882 - - 8,511 - 102,393
Technical installations and 2,506,776 764| - 96,489 (626)| 2,603,403
machinery
f(?lthefr installations, tools and 30,545 1,898 i (529) i 31.914

rniture
Equipment for information 98,653 LI06| - 4,008 (480)| 103,287
processing
Vehicles 630,133 2,598 - 50,3000 (719) 688,312
3,365,989 6366 - 158,779 (1’825) 3,529,309

Accuemulated Amortization:
Techl?lcal mnstallations and 2,182,375 (70.440) | (6,434) (37,148) ) (2,296,397
machinery ) )
Other installations, tools and
furniture (31,996) (2,401) 6,197 1,628 - (26,572)
Bquipment for information @Leln | Gan) - @2913)| - | (19,941
processing
Vehicles (530,781) (16,926) 237 @031 - (587,781)

(2,786,769)) (95,178) i (108,744) i (2,990,691)

] (1,825

Property, plant and equipment 579,220 (88,812) 50,035 )| 538618

As of 31 December 2015 the Company had the following investimenits in tangible fixed assets located abroad:

Euros
Book Value | Accumulated
Description Country {gross) depreciation | Net value

Land and buildings Dominican R. 552,831 (70,771) 482,060
Technical installations and machinery and

vehicles Dominican R. 1,711,633 (1,392,355) 319,278
Other installations, tools, furniture and others Dominican R. 70,749 (56,327} 14,422
Technical installations and machinery and

vehicles Ecuador 87,048 (65,632) 21,416
Other installations, tools, furniture and others Ecuador 12,987 (9,078) 3,908
Technical installations and machinery and

vehicles Colombia 101,933 (99,815) 2,118
Other installations, tools, furniture and others Colombia 44,665 (35,810) 8,855
Total 2,581,845 (1,729,788) 852,057
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The Company applies the exchange rate at close to the immovable assets of the subsidiaries lacated abroad
expressed in an operating currency other than the Euro. The difference that arises with respect to the amount by
which they are included in the Company's equily, is accounted directly against the net equity, given that the
entries denominated in operating currency are not converted into Euros in the short term and, consequently, will
not affect the Company's cash flow.

The Company takes out insurance policies to cover the possible risks to which its property, plant and equipment
elements are subject. The Company Directors consider that the coverage of these risks on 31 December 2015
and 2014 is the appropriate.

At the close of periods 2015 and 2014 the Company had fully amortized property, plant and equipment elements
still in use to the value of 1,470,984 Euros and 1,312,995 Euros, respechively.

Real Estate [nvestment

The movements occurring in this heading of the attached balance sheet during periods 2015 and 2014 are the
following:

Financial Year 2015

Euros
Dif.
Exchange Increases
and
31/12/2014 adjustments {Allocations) 31/12/2015
Gross value:
R.eal Estate InVeS’[mBIlt 407 261 34 503 _ 441 764
407,261 34,503 - 441,764
Accumulated
ortization:
Land and buildings (48,397) (4,142) (17,731) (70,771)
{48,897) {4,142) (17,730 (70,771)
Real Estate Investment 358,364 30,360 (17,731) 370,993

Financial Year 2014

Euros

Dif,
Exchange
and Increases
31/12/2013 adjustments {Allocations) | 31/12/2014

Gross value:

Real Estate Investment 373411 33,850 - 407,201
373,411 33,850 - 407,261

Accumulated Amortization:

Land and buildings (26,9043 (2.,440% (19,553) (48,897)
(26,904} (2,440) (19,553) (48,897)

Real Estate Investment 346,507 31410 (19,553) 358,364
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The real estate investments are mainly related to two apartments acquired in lfieu of payment and located in Playa
Bavaro (Dominican Republic). These assets are kept in the balance sheet in order to obtain profits in their sale,
evan though they are occasionally used by the staff of the Company.

8. Long-term investments with Group companies and associates

8.1. Equity instruments

The detail of shares in Group companies, multi-group and associate companies and the most relevant
information for periods 2015 and 2014 is shown below in EUR:

Financial Year 2015

Euros
o Equity
Participatio Corporate
Investee Address Activity n Amount Capital Reserves Resuit
Infevial Gestao Intesral Edif Atlas IT Av.José¢ Gomes
. gr Ferreira,11, 11495-139 Alges | Construction 100.00 2,210,698 1,400,000 | 2,453,197 1,048,976
Rodoviaria, S.A.
(Portugal}
Presidente Masaryk,61 piso 7
.. Colo.Chapultepec Morales
ESM Mantenimiento CP 11570 deleg Migucl | Construction | 29.99 | 173,847 | 345689 | 57810 | 60306
Integral de S.A. de CV .
Hidalgo
{Mexico)
Mantenimiento y Mauricio Garces 853, Frac.
Conservacion de La Joya 76180 Querétaro Construction 64.00 381,086 594,553 217,560 (76,344)
Vialidades S.A. de C.V. {Mexico)
Ruz Quinta das Romeiras
Elsamex Portugal . ; "
Engheneria o Sistemas do | Lonrduardo Vian,1046% 4 e oine | 70,00 251,078 | 350,000 | 1,076,088 | 78,668
1495-236 Alges
Gestao, S.A.
(Portugal)
Yala Construction CO. C/A254 1°6 block Mahipalpur . (1)
Private Lid. New Delhi (India) 1100.37 Construction | 96,00 926,635 967,084 876,053 (88,336)
o C/A254 n°6 block Mahipalpur . 0
Elsamex India Private Lid New Delhi (India) 1100.37 Construction 99.15 336,480 337,227 1,389,851 (49.821)
Avenida 27 de febrero n°272,
Consorcio de Obras Edificio J.P., La Julia, Santo .
Civiles, S.R.L. Domingo DN, Dominican Construction 34.00 - 2,011 2,515,686 (65,156)
Republic
Avenida 27 de febrero n°272,
Vias y Construcciones, Edificio J.P., La Julia, Santo N
SRL Domingo DN, Dominican Construction 50.00 - - 65,657 (22.,424)
Republic
4,280,424
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(1} Even though as of 31 December 2015 the sharsholdership of these Indian companies was held by Elsamex S.A. according
to the audited annual accounts, according to the purchase deed, the sharehoklership was assigned to Elsamex Internacional

3.L.U. This assignment is currently being legalised by the Company.

(@ Financial Year 2014

Euros
% Equity
Pasticipatio Corporate
Investee Address Activity n Amount Capital Reserves Result
Tntevial Gestao Intearal Edif Atlas IT Av.José Gomes
& biestao MICEA | Ferreira, 11, 11495-139 Alges | Construction | 100,00 | 2,210,698 | 1,400,000 | 1,450,759 | 1,002,438
Rodoviaria, S.A.
{Portugal)
Presidente Masaryk,61 piso 7
. Colo.Chapultepec Morales
ESM Mantenimiento CP 11570 deleg.Miguel | Construction | 29.99 173,847 | 345689 | 25916 31,894
Integral de S.A. de CV .
Hidalge
(Mexico)
Mantenimiento y Mauricio Garces 855, Frac.
Conservacion de La Joya 76180 Querétaro | Construction 64.00 381,686 594,553 279,385 (61,825)
Vialidades S.A. de C.V. (Mexico)
Elsamex Portugel it Sduardo Vian 104 6
Engheneria ¢ Sistemas de ’ ? Consulting 70.00 251,078 350,000 964,448 113,149
Gostan. S.A 1495-236 Alges
0, 3.4 (Portugal)
Yala Construction CO. C/A254 n°6 block Mahipalpur . (1)
Private Lid. New Delhi (India) 1100.37 Construction | 96.00 926,635 967,084 695,899 180,154
. e C/A254 n°6 block Mahipalpur . {
Elsamex India Private Ltd New Delhi (India) 1100.37 Construction 99.15 336,480 337,227 1,296,733 93,118
Avenida 27 de febrero n°272,
Consorcio de Obras Edificio F.P., La Julia, Santo .
Civiles, S.R.L. Domingo DN, Domitican Construction 34.00 - 2,011 874,113 1,641,573
Republic
Avenida 27 de febrero n°272,
Vias y Construcciones, Edificio J.P., La Fulia, Santo .
SRI. Domingo DN, Dominican Construction 50.00 - - 84,319 (18,661}
Republic
4,280,424

(1) Even though as of 31 December 2014 the shareholdership of these Indian companies was held by Elsamex S.A.
according to the audited annual accounts, according to the purchase deed, the shareholdership was assigned to Elsamex

Internacional S.1L.U.
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Additionally, the Company owns 23.44% of the investment in company “Elsamex Road Technology Company
LTD", located in China. Said investment was purchased for an amount of 352,243 Euros; at 2014 and 2015 year-
end, this is totally written-off.

The detail of the Provision for written-off investments of Group companies at 31 December 2015 and 2014 is the

following:
Euros
Investee 31/12/2015 { 31/12/2014
Elsamex India Private Ltd 9,554 9,554
ESM Mantenimiento Integral de S.A. de CV 19,657 19,657
29,211 29,211

9. Long and short-terim financial agsets

The breakdown of the Company's financial assets is the following at the close of the periods 2015 and 2014:

Euros
2015 2014
Group companies credits (Note 19) 443,490 443,490
Other financial assets with third parties 1,767,286 1,767,174
Total Long-term financial assets 2,210,776 2,210,664
Customers for sales and provisions of services:
Customers 13,362,409 12,842,935
Delinquent Customers 845,403 845,403
Impairment of value of credits for commercial operations (845,403) (845,403)
13,362,409 12,842,935
Other financial assets in group companies (Note 19): 3,573,109 5,227,790
Clients, group companies and associate companies (Note
18) 355,497 406,038
Other debtors 408,376 378,912
Other financial assets with third parties 1,550,987 1,307,027
Total Short-term financial assets 19,250,378 20,162,702




10. information on the nature and level of risk of financial instruments
The management of the financial risks of the Company is centralized in Financial Management, which has
established the necessary mechanisms to control exposure to variations in the interest rates, as well as to the
credit and liquidity risks. The main financial risks that impact on the Company are mentioned below:
a) Credit risk:
In general, the Company holds its treasury and equivalent liquid assets in financial bodies with a high credit level.
In addition, it must be pointed out that, despite the fact that it maintains a significant volume of operations with a
significant number of customers, the solvency of most of them is guaranteed as they are largely Public Bodies,
and therefore there is no high cradit risk with third parties.
b} Liquidity risk:
In order to guarantee the liquidity and to be able to fulfil all the payment commitments deriving from its activity,
the Company relies on the Treasury shown in its balance, as well as on short-term financial investments which
are detailed in Note 9.
¢) Market risk:
Both the Treasury and the short-term financial investments of the Company are exposed to the interest rate risk,
which could have an adverse effect on the financial results and on the cash flow. Therefore, the Company has a
policy of investing in financial assets which are almost not exposed to interest rate risks.
The Company is subject to exchange risk; this risk is mainly focused in the confracting of works through
subsidiaries in Latin America and South East Asia, denominated in the focal currency of the country.

i1 Stock

The movements in this heading of the attached balance sheet during periods 2015 and 2014 are the following:

Financial Year 2015

Euros
31/12/2014 | Additions | Withdrawals | 31/12/2015
Raw materials and other provisions 141,711 918,532 (952.368) 107,875
Advances to suppliers 206,450 178,253 - 384,703
Total 348,161 | 1,096,785 (952,368) 492,578

The stock located outside of Spain as of closing of financial years 2015 and 2014 is:

Euros
Country 31/12/2015 | 31/12/2014
Dominican R. 85,024 99,896
Colombia 14,751 18,355
Total 99,775 118,251
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12 Shareholders’ Equity

12.1 Share capital

At the close of period 2015 the GCompany's share capital amounted to 14,310,555 Euros, represented by
2,862,111 shares of 5 Eures nominal value each, all of the same class, in accordance with the following detail:

%
Participation

Elsamex, S.A. 100%
100%

12.2 Legal reserve

In accordance with the Carporations Act, an amount equal to 10% of the period’s profit must be allocated to the
legal reserve until this reaches, at least, 20% of the share capital. Such reserve can be used to increase capital
provided that the remaining reserve balance does not fall below 10% of the increased share capital amount.
Otherwise, until the legal reserve exceeds 20% of share capital, it can only be used to offset losses, provided that
sufficient other reserves are not available for that purpose.

12.3. Goodwill Reserves

Pursuant to article 273.4 of the Spanish Corporations Law, in the distribution of the results of each period a
restricted reserve consequence of the goodwill that appears on the assets of the balance must be made
available, using to that end a part of the profit representing, at least, five percent of said goodwill. If there was no
profit, or this was insufficient, unrestricted reserves will be used.

In accordance with the paragraph above, an amourt of 110,018 Euros was allocated to the Goodwill reserve in
2014 and 2015, against unrestricted reserves.

12.4 Conversion differences

The movements in this heading of the attached balance sheet during periods 2015 and 2014 are the following:

Financial Year 2015

Euros
31/12/2014 | Additions | Transfers |31/12/2015

Conversion differences (2,277,612) 539,976 615,745 (1,121,891)
Conversion differences (2,277,612) 539,976 615,745 (1,121,891)
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Financial Year 2014

Euros
31/12/2013 | Additions | Transfers | 31/12/2014
Conversion differences (669,092) 562,696|(2,171,216) | (2,277,612)
Conversion differences (669,092) 562,696/ (2,171,216) | (2,277,612)

The conversion differences for periods 2015 and 2014 are brought about integrally by the impact of the inclusion
in the Company's balance sheet of balances coming from the inclusion of Company's subsidiaries in Ecuador,
Dominican Republic and Colombia due to exchange rate variations in said countries.

12.5 Equity Situation

Pursuant to article 363 of the Corporate Enterprises Act, a corporate enterprise shall be dissolved due to losses
that reduce its equity to an amount lower than one half of the share capital, except where the capital is increased
or decreased as required and application for insolvency protection is not warranted.

In accordance with article 36 of the Spanish Code of Commerce, for the purposes of distribution of profit, for
mandatory reduction of the share capital and mandatory dissolution due to losses, the net assets shall be
considered the amount classified as such to the criteria to prepare the annual accourds, increased by the amount
of the share capital underwritien but not called, as well as the amount of the face value and issue premiums, or
share capital undertakings underwritten, which is registered on the books as a liability. Also for said purposes,
adjustments for changes in value resulting from hedging instruments of cash flow hedges pending to be attributed
to the profit and loss statement shall not be considered as net assets.

Moreover, in compliance with Law 16/2007 dated 4 July, paricipating loans are considered assets for the
purposes of reducing and liquidating Companies, In this regard, on 17 December 2015 the Company signed a
participating loan contract with its Sole Shareholder (Elsamex, S.A.) amounting to EUR 7,500,000, registered in
section "Long-term debts with Group companies and associates” of the balance sheet attached, with the

following terms and conditions:

1) Amortisation subject to a future profit obtained according to the Company’s business plan.
2) Interest in two parts:
2.1 A fixed annual rate of Euribor + 1.75% of the amount drawn.
2.2 A variable rate of 2% subject fo an increase based on the positive results obtained before tax.
in consequence, upon closing of financial year 2015 the Company Is in process of dissolution in compliance with
Article 36 of the Corporation Law. Moreover, Note 2.4 includes all key aspects with regards to the future business

plan expected to be continued by the Management of the Company in the following financial year, which are
financially supported by the Sole Shareholder.
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13. Provisions

The changes in the provisions in the balance sheet dusing this financial year are as follows:

Long-term provisions

Year 2015
Euros
31/12/2014 | Additions 31/12/2015
Variable remuneration 19973 7,101 27,074
19,9731 7,101 27,074
Year 2014
Euros
31/12/2013 | Additions 31/12/2014
Variable remuneration 9,309 10,664 19,973
9,309 10,664 19,973
Short-term provisions
Year 2015
Euros
31/12/2014 | Additions | Adjustments | Write-offs 31/12/2015
Variable remuneration 31,206 - - (28,929) 2,277
31,206 - - (28,929) 2,277
Year 2014
Euros
31/12/2013 | Additions | Adjustments | Write-offs 31/12/2014
Variable remuneration 97,836 12,157 (24,5003 | (54,287) 31,206
97,836 12,157 (24,500) | (54,287) 31,206




14. Financial liabjlities

The Company's financial liabilities are itemized as follows at close of years 2015 and 2014:

Debit and items payable
Euros
2015 2014
Non-current financial liabilities:
Long-term debts with Group companies and associates (see Note
12.5) 7,500,000 -
Total long-term financial Habilities 7,500,000 -
Current financial liabilities:
Short-term debts-
Debts with credit institutions 18,688 3,891
Other financial liabilities 36,326 73,077
‘ 55,014 76,968
Debts with group companies (Note 18): 17,622,683 | 23,633,635
Trade creditors and other accounts payable-
Suppliers 4,152,993 4,484,459
Personnel 60,992 68,819
Advances Clients 214,493 36,930
4,428,478 4,590,208
Total short-term financial liabilities 22,106,175 28,300,811

Debts with credit institutions

The detail on debts with credit institutions and their expirations upon closing of financial years 2015 and 2014 is
as follows:

Financial Year 2015

Euros
QOriginal Expiration
Company Bank liabilities currency 2016 2017 2018
AMEX card (Spain) Conciliation in current Buros 17,443 - :
account
Bank BHD (Dominican Congiliation in current Dominican
. 1,245 - -
Republic) account Pesos ’
18,688 - -
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Financial Year 2014

Euros
Original Expiration
Company Bank liabilities CUrtency 2015 2016 2017
La Caixa (Spain) Congiliation in current Euros 2,744 - -
account
Bank BHD (Dominican Congiliation in current Dominican
Republic) account Pesos 1,147 ) )
3,891 ~ -
15. Public Adminigtrations and fiscal situation
The composition of this section of the attached balance sheet at 31 December 2015 and 2014 is as follows:
Euros
2015 2014
Balances Balances Balances Balances
Debtors Creditors Debtors Creditors

Deferred tax assets 1,620,279 - 1,607,249 -
Liabilities due to deferred tax - - - -
Long-term balances with Public Administrations 1,620,279 - 1,607,249 -
Public Treasury, debtor for VAT, IGIC, IPSI 763,658 - 763,316 -
Public Treasury, debtor for Corporate Tax 614,849 - 238,458 -
Public Treasury, debtor for other concepts 98,373 - 3,693 -
Public Treasury, creditor for VAT, 1GIC - 74,612 - 97,199
Public Treasury, withholdings Income Tax (IRPF) - 24,550 133,314 43,682
Tax payable, Corporate Tax - 6,326 - 10,737
Social Security institutions payable - 11,045 - 18,478
Short-term balances with Public Administrations 1,476,880 117,133 1,138,781 170,096

Under current legislation, taxes cannot be deemed to have been definitively settled until the tax returns filed have
been reviewed by the tax authotities or until the four-year statute-of-limitations period has expired. At close of
period 2015 the Company has not any ongoing inspection. The Directors consider that the above-mentioned tax
obligations have been adequately seltled. Therefore, in the event of a fiscal inspection and considering there
were any disagreements in the usual prevailing interpretation because of the fiscal treatment granted to
operations, future resulting liabilities, if any, would not significantly affect these abridged financial statements.

Value Added Taxes

By decision of the Sole Shareholder’s Meeting on 26th December 2011, it was chosen to tax in the Value Added
Tax through the tax consolidation regime in accordance with Chapter [X of Title 1X of the Value Added Tax Act
since 1st January 2008; the parent Company, Elsamex S.A., is responsible for filing and paying the Value Added
Tax of the tax group. For this reason, at the end of the period the payable or receivable balances for the Value
Added Tax are included classified in current accounts with group companies.
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Tax on Profits

By decision of the Sole Shareholder on 26th December 2011, it was chosen to tax in the Corporate Tax through
the tax consolidation regime in accordance with Chapter VIl of Title VIl of the Corporate Tax Act since 1st
October 2007; the parent Company, Elsamex, S.A., is responsible for filing and paying the Corporate Tax of the

tax group. For this reason, at the end of the financial year the payable or receivable balances for the Corporate
Tax are included classified in current accounts with group companies.

Accounting reconciliation and taxable base result
The reconciliafion between accounting result and taxable base of the Corporate Tax is as follows:

Financial Year 2015

Euros
Share
Payable Revenue/(Expense)
Results before tax (3,572,309) 1,000,247
Temporary differences:
Amortization limit 159,339 -
Permanent differences:
Adjustment due to permanent establishments abroad 626,388 (175,389)
Adjustments to base 163,645 (90,436)
Taxable base (Tax result) (2,622,937) 734,422
(Gross tax accrued (28% of the taxable base) - 734,422
Last year's corporation tax adjustment and taxes for branches - 47,719
Withholdings 2 -
Corporate tax receivables of Consolidated Group 2 -
{Expense) Income due to Corporate Tax - 782,141
Financial Year 2014
Euros
Share
Payable Revenue/(Expense)
Results before tax (950,944) 285,283
Temporary differences:
Amortization limit 139,702 -
Permanent differences:
Adjustment due to permanent establishments abroad 863,553 {259,065)
Exemption {21,000} -
Adjustments to base 3,276 5,316
Taxable base (Tax result) 34,587 31,534
Gross tax accrued (30% of the taxable base) 31,534
Last year's corporation tax adjustment and taxes for branches (144,213)
Deductions {16,370)
Corporate fax receivables of Consolidated Group 10,376
(Expense) or Income due to Corporate Tax {129,049)
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Temporary differences originated in financial year 2015 arise as a result of the different consideration, for
accounting and tax purposes, of the expenditure recorded by the Company during the period of technical
amortization of the properties and rights of use from financial leases, by application of Royal Decree 4/2004 of &
March, of Corporate Tax. Royal Decree 4/2004, of 5 March, regarding Corporate Tax.

Deferred tax assets

The detail of the balance of Assets for deferred tax on profits upon closing of financial years 2015 and 2014 is as
follows:

Euros
Balance at Balance at
31/12/2015 | 31/12/2014
Temporary differences in accounting amortisation 92,298 79,267
Tax credits due to negative tax bases 1,527,981 1,527,982
Total deferred tax assets 1,620,279 1,607,249

Temporary differences originating in previous years arise because, during year 2008, the Company decided to
include in equal parts in the taxable base of the Corporate Tax, and during the first three tax periods, accounting
adjustments recognized in Equity due to the first application of the new General Accounting Plan.

The movements have been as follows:

Euros
Balance at Increase Decrease Balance at
31/12/2014 3171272015
Assets for deferred tax on Profits 1,607,249 13,030 - 1,620,279

Increases are due to deferred assets generated by the limit on amortization applied as expense of the period.

At the close of year 2015, the details of negative tax bases (capitaiized or not capitalized) pending use is as

follows:
Amount
(EUR)

Year 2007 4,614,826

Year 2008 24,196

Year 2009 78,857
Year 2011 2,167,467
6,885,346

In compliance with the faw in force, fiscal losses of a financial year may be offset, for tax purposes, against the
profits of tax petiods in future financial years for an indefinite period of time. However, the final amount to be
offset by these fiscal losses may be amended in consequence of the comparison of the accounting periods in

which they occur.
Under current legislation, taxes cannot be deemed to have been definitively seftled until the tax returns filed have

been reviewed by the tax authorities or until the four-year statute-of-limitations period has expired. The Gompany
has periods 2011 to 2015 open to inspection for Corporate Tax and for the other taxes.

As of 31 December 2045 there are deductions pending application corresponding to deductions due to double
taxation amounting to EUR 9,617.
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16.

At close of period 2015 the Company has not any ongoing inspection. The Company’s directors consider that the
aforementioned taxes have been settled correctly and that, therefore, even if discrepancies arase with respect to
its interpretation of current legislation in its tax treatment of transactions, any potential liabilities, should they
arise, would not have a material effect on the accompanying financial statements.

Contingent Liabilities

17.

As of 31 December 2015 there are contingencies of the Company and the branches due to ongoing legal
procedures with third parties amounting to a total of EUR 8.1 Mn. The Company is being advised by independent
professionals who have stated that there are virtually no possibilities of the sentences being unfavourabie for the
Company, so the future outflow of funds would not be material.

As of 31 December 2015, the Company has been granted several guarantees demanded in order to contract with
Public Bodies for an amount of 1,000 Euros in final guarantees.

Revenue and expenditure

a} Net turnover amount

The distribution of net turnover for periods 2015 and 2014, by business categories is as follows:

Euros
Division 2015 2084
Services and sales to third parties 1,999,189 4,068,751
Provision of services to Group companies (Note 19) 609 987 3,527,703
2,609,176 7,596,454

The distribution of net turnover for periods 2015 and 2014 by geographical markets is as follows:

Euros

Geographical Markets 2015 2014

Spain 430,004 3,022,657
Rest of Europe 206,520 310,346
Dominican Republic 282,083 2,647,862
Colombia 545 110,935
Ecuador 465,091 487,381
Rest of world 1,224,933 1,017,273
Total 2,609,176 7,596,454
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b} Purchases

The breakdown of this section of the profit and loss account for periods 2015 and 2014 is as follows:

Euros
2015 2014
Purchase of other materials 1,054,726 1,539,665
Works carried out by other companies 945,775 3,465,197
2,000,501 5,004,862

The breakdown of purchases in years 2015 and 2014 by geographical markets is as follows:

Buros

Geographical Markets 2015 2014

Spain 398,841 589,357
Rest of Europe 133,963 495,931
Dominican Republic 265,423 2,797,965
Colombia 2,682 31,102
Ecunador 187,295 234,025
Rest of world 1,012,297 856,482
Total 2,000,501 5,004,862

¢) Personnel expenditure

The breakdown of the "Personnel expenditure” entry in the profit and loss account as of 31 December 2015
and 2014 is as follows:

Euros
2015 2014
Wages, salaries and similar expenses 761,356 922,881
Employer social security costs 695,845 180,382
Total 1,457,201 1,103,263

The average number of persons employed during accounting periods 2015 and 2014, broken down into
categories, is as follows:

Categories 2015 2014
Managers 2 2
Technical personnel and middle management 25 14
Administration personnel 7 7
Unqualified personnel 5 10
Total 39 33
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Qut of which, these are used by the foreign branches of the Company:

Categories 2015 2014
Technical personnel and middle management 21 6
Administration personnel 6 )
Unqualified personnel 5 10
Total 32 22

In accordance with the requirements of Art. 260.9 of the Capital Corporafion Law, distribution by sex is shown
for the end of the period for the Company's personnel, broken down by category for the closing of accounting

periods 2015 and 2014:
2015 2014
Categories
Men Women Men Women
Managers 2 - 2 -
Technical personne] and middle 51 4 7 -
management
Administration personnel 3 4 2 5
Ungqualified personnel I 10 -
Total 30 9 21 12
Out of which, these are used by the foreign branches of the Company:
2015 2014
Categories Men Women Men Women
Technical personnel and middle 20 1 4 9
management
Administration personnel 3 3 2 4
Unqualified personnel 4 1 10 -
Total 27 5 16 6
Euros
2015 2014

Leases and royalties 65,885 59,200

Repairs and maintenance 55,233 22,458

Independent professional services 185,896 280,751

Transport 184,814 224,197

Insurance premiums 31,917 30,949

Bank services and other similar 18,786 13,002

Publicity, advertising and public relations - 2,396

Supplies 2,780 6,518

Other services 915,949 596,864

Other taxes 6361 6,723

Other current management expenses 5,066 14,801
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18.

1,472,687 1,257,859

The detail for this section of the attached profit and loss account for accounting periods 2015 and 2014 is as
follows:

During financial years 2015 and 2014, the fees for account auditing services and other services provided by the
auditor of the Company have been as follows:

Euros Euros
Description 2015 2014
Auditing Services 20,000 20,000
Other verification services - -
Total auditing and related services 20,000 80,000
Other services 350 8,000
Total professional services 20,350 88,000

Environmental aspects

19.

in view of the main business activities carried out by the Company, it does not have any significant
responsibilities, expenses, assets or provisions or contingencies of an environmental nature in relation to the
equity, financial situation and results. For this reason, they are not included in the specific breakdowns in this
report.

The Company's Directors consider that there are no contingencies related to the protection and improvement of
the environment and do not consider it necessary to enter any resource to the provision for risks and expenses of
an environmental nature as at 31 December 2015 and 2014 in the financial statements,

Operations with related parties

19.1 Balances and transactions with group companies

The detail of the balances and transactions made during accounting periods 2015 and 20614 between the
Company and Elsamex Group companies is as follows:

35




9¢

06L°1 0SS°LPIT | €89°009°1 L86'609 | £89'TT9LT ¥80°67 60T°CLE'S | L6P'SSE | 06V'ChF TV.LOL
- - - - - - vL6RSE T - - TS ‘$[IAL)) SBIQE) P OI2I0SUO))
- - - - - - AN - - TS ‘SOUQIOORNSUOY) K SBIA
- - - - 798°868 - - - - gourIq oT[andey] UROTITINO [1V'S “BIASITU-THSAT))
- - - - 168°1¢ - Q0¥ - - IOPEROY XOUIRS[H-IBTIBSTLID)
78 - - - - - - - - TS ‘BLIQUE] BIUNJ SOIOIAISS 9p BALY
Icl - - - - - - - - N1'S $01107) SOIIAISS ap valy
£ - - - - - - - - (TS EHE[OsBRYg
1L - - - - - - - - 07T “BoE0ACI0 ] B[[UEIUBI[Y
- - - - LIS 66T - - - - 4TS “Bunnsuon) A BLISUeF U] Jetuesin
80¢ - - - - - pLI‘G - - V'S fusrquiy OIpSIA A pepLINGay BURY
$61°1 B - - - - £87°0C - - V'S ‘Ueewy 4 Sa[EA 8P UQTIRZI[BYRS
- - - 11576 - - - “ - PONWIT S29IAIRS 90UBUSIHIBA XSTURS[H
- 8TI'STIT | OSP'OVCT | 91L°981 | 611°GLTSI PISY - - - V'S Xaums[y
- T6¢€ - - S6E71 - - - - V°§'L 109u0D
- - - S8Y8E €6L°LET - - - - AD OP V'S SO[BIA oD UOIBAIISUOY) A OFESIIIISIUEIA]
- - - 0Zs'18 SLTSTT - - - - AD 9P V'S Op [RIZeIU] O3ULIWIUCINEIN ASH
- - - - - - 8ET'EST | PSITOZ - (BIPUT) "PIT 21BALd "OD UOIONLSTO) B[
- - - - - - - OFS°EL - 0E1S9D) 9P SEWNSIS ¢ BLIEYUeSuY [28n110d Xawes[q
- - - 0Z¥'161 - - 126°501 £05°08 - LT peyeslld BipU] Xowes[H
- - - - - F09°¢T 0001 - - PdHS BlUEq]Y JeUIESTIL
- - - - 000°00¢ - LIO0F - - V'S “BLRIACPOY [RISS] OBISSL) [RIASIU]
- 0EE61 EETPSE CESLT 0r0°05S 99601 - - - V'S BIASIUT-WSSL)
- - - - - - - - 060°81¢ PYT "00) ‘selBo[ouyoa) PROY XSWeSTH
- - - - - - - - 000°571 PYT 2stdIouyg SOA
(r120N) | (P1908D | (6910N) | (690N}
sojeIoosse | seruedwon | seruedwos | seruedwoo
sasuadxs : : : :
puR 2IRIDOSSE dnos3 oqeroosse | (g o10N)
J3=is pum paplaord :
omoou] | amjipuadxg serueduioo pue U 539558 pue soruedunos
baArsost SOIAIRS dnoin seuedwos | [eoueuy | sermeduion | dnoin
SA0IAIRG !
: M $19ap dnos3 e} dno1s 0] S)IpaIo
wu-poys o swpiddng | -dogs xemg | spen) | uLeuoys $10Z
dnoin sysera)y amypusdxyg | owoouy a[qrARd sunosoy S[(RAIRIT SIUNOIVY
soanyg

'G10Z 134 [e1ouBUl]




A

- - - - - - 91 - - oURIq JOPENYH -y S XOWEs[q
- - - - - - 7Z20°997°7 - - TS SO[IAID) SBIGQ 9P OLOIOSTO))
. - - - - - 695°8L9 - - TW'S ‘seuoronnsuoy) £ se[A
- - - - LIL'68ET - 6T TYY'1 - - youeIq ofqndey UBLIUIUIO( [1'V'S “BIASIU]-WUSII)
- - - - - - 9889 - - JOpENOH IBTHRSRIO) ~XaWES[H OI0I0SU0))
- - - - - - €8 1LT - - YouRIq EH “V'§ Xeuwes[y
- - - - - - Tr0'9zI - - [oUelg sempUoH V'S XSWes(y
- - - - 97'88Y - - - - YOURIG BIQUIO[O)) = 'S ‘IRUIBSTLID)
0Z0°08 - - - - - SO0°LOT - - ' “BURNSUOD) A BISTUSSU] JEWRSTLIL)
0009 - - - 000‘9 - - S ‘0IUSIqUIY OTPSIAl A PRPLMBOS BOUSTY
890°1 " } - - - €6T°ET - - N'Y'S ULTEW] ¢ SI[RIA O UGIORZI[EYDS
- 0€6°ZE0°T | TES6TH'T | 9LC'SBIE | T8L'P66°61 - - - - V'S Xeues[g
- £88°¢I - £88°€1 - - - - VS'L 10000
- - - 0119 - €01 - - AD 8P V'S SSTEIA 9P UOIOBAIRSTOQ) A OJUSTIIUNUEIN
- - - 785901 1EE7ST - - - - AD 9D V'S op [2I501UT OjUSIUnULIuRA INST
- - - - - - 8€1°eST ¥S1°10T - (eTpUT) "PYT S1BALI] "OQ UOLNISUCD B[BL
- - - - ¥EZ99¢ “ - - - BIQUIOTOY) XaTaes[q
- - - £59°6 08T - - - youelq qeq( nqy -"y'§ xowes[q
000°12 - - 68T°FST - - - S6L°EYT - OBISAL) 9P SEWSISIS @ BURYUaSUy [BSNM0] XOTRS[
- - - YTT'STL - - 126°501 630°19 - L] peteAlld BIPU] XSUIBSTH
" - 0LS YT - - ¥09°¢1 000°1 - - HAdHS BRIEqTY IRWRSILID
- . - - - - L10°0F - - V'S “BLIRIAOROY [BIFeIU] OBISAD) [RIASIU]
- vL9'611 65LTY1 53 8TT9TI prIEl - - - A
- - - - - - - - 06¥°81¢ YT 0D ‘SOT50[0UY29 ], Proy XOUIeS[q
. - - - - - - - 000°sZ1 P17 asdiaguy SOA
210
G | praon) (6 2100
‘ v.ﬁm saTuRdIEoD {6 210N seTaRdimos
swoouy | smyrpusdxy PRAISD0IL papiacad sormedmoo oleroosse pue | seraeduiod dnos8 | eleroosse pue (6 210N)
S90TAIDY $90IAIRG sorueduioo | Ul s108sE [RIOURUY | seruedmon
dnoin sgruedmwos
14 519D dnoxd ULER}-I0YS 210 dnois dnoy 01 sHpsto
B ‘sreriddng SIS : v10T
ULIS}-IOYS : ‘ ULI}-HI0US
dnoiny sysezeuy sumipuedxy |  owooT] s[qeied sjunoooy S[qBAI292I SIINO02Y
sommyg

10z JeaA [eoueuly




8¢

| 880°80T [ L8F'OSTT | 098°985T | €0LLTSE | Se9€€9’sc |  BIEUy | 06LLccs | 8e090v | O6vevy | TVIOL




The Company has included in ifs accounts throughout periocd 2015 the amount of 43,257 Euros for structure
expenses allocated by the parent company.

19.2 Remuneration to the Board of Directors and Senior Management

During periods 2015 and 2014, no amount has been incurred for allowances or remunerations of any kind in
favour of the Company's Directors. Also, there is not any kind of loan advance, life insurance, pension plan or

henefit for any other concept.

There is no senior management in the Company. The managers of the Group, Elsamex, carry out the
management of this Company. Elsamex, S.A. invoiced to the Company in financial year 20115 a total amount of
27,911 Euro for direction and administration services (43,402 Euro in period 2014).

19.3 Detail of shares in companies with similar activities and performance of the Administrative Body of
similar activities on their own or another's behalf

20.

Pursuant to Article 229.2 and 3 of the Spanish Corporate Law, in order to reinforce corporate transparency, it
is informed that at the close of accounting periods 2015 and 2014 the members of the Board of Direclors of
Elsamex Internacional, S.L.U. have not held shares in companies with the same, analogous or
complementary type of activity of the corporate purpose of the company. Similarly, no activities have been
carried out or are being carried out, on their own or another's behalf, with the same, analogous or
complementary type of activity of the Company's corporate purpose, except for those activities which the
company may carry out in other Group companies.

Payments fo suppliers

21.

Below, the information required by the Additional Third Disposition of Law 15/2010 of & July is detailed.

PAYMENTS MADE AND PENDING PAYMENT
AT THE CLOSE DATE OF THE BALANCE SHEET

2015 2014
Amount % (a) Amount % (a)
Within the maximum legal term {b) 360,307 30% 449,200 23.75%
Rest 1,283,350 70% 1,442,072 76.25%
Total payments of the year 1,843,657 1,891,272

PMPE (days) of payments 109 108
Postponements that at closing date exceed
the maximum legal term 287,143 370,069

Data contained in the chart above on payments to suppliers refer to those which, by nature, are commercial
creditors by debts with suppliers of goods and services, so they include data related to the item "Suppliers” of the

current liabilities of the balance shesetf.

The excess pondered average term (PMPE)} of payments has been calculated as the quotient formed in the
numerator by adding the products of each payment to suppliers made in the period with a deferment above the
legal term of payment and the number of days of deferment which exceeds the term, and in the denominator the
total amount of payments made in the period with a deferment above the legal term of payment.

The maximum legal term of payment applicable to the Company for period 2015 according to Law 3/2004 of 29
December, which establishes measures against delinquency in commercial operations, is 60 days.

Other information

Both the Company and its branches have the normal litigations inherent to their activities, both with clients
{mainly International Public Organisations) and suppliers. The Legal Advisor claims they are difficult to estimate,
although the Directors consider that, in case these litigations materialized, they would not affect the Financial
Statements significantly, taken as a whole.
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22. Currency other than Euro

The detail of balances and most significant transactions in foreigh currency, valued at the exchange rate at close

and average exchange rate, respectively, are the following for periods 2015 and 2014:

FEuros
2015 2014

Balances:

Accounts receivable 17,283,005 16,354,217
Other assets 853,158 895,965
Accounts payable 12,387,945 11,400,854
Other Habilities 523,389 614,138
Transactions:

Sales and provision of services 627,713 3,122,909
Purchases and services received 778,691 3,330,615

23. Subsequent Events

After the close of the period, and until the date of preparation of these financial statements, no significant
subsequent events have occurred that should be mentioned.
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Elsamex Internacional S.L.U.
Management Report for the
year ending on

31 December 2015

Development of business and Company situation
Sales figures for year 2015 are as follows:
*  With Joint Ventures and Subsidiaries ...t 2.61 million Euros

Sales by activity during the year: 59% in Sale of Products and Techneclogy Transfer, 20% in Infrastructure
Maintenance; and the remaining 21% in other services.

International expansion has continued; there is large potential in Paraguay, Colombia, Ecuador, Peru, Angola,
Mozambique and the Balkans.

To summarize, the aforementioned suggests that the results of this year could be well improved in 20186,
Subsequent Events

At the date of preparation of this Management Report, there have not been any significant subsequent facts
which may affect the Financial Statements for year 2015.

Activities concerning research and development

The Company does not carry out any research and development activities.

Operations with Company shares

During the year there has not been any sale or purchase of Company shares in the Group.

Company use of financial instruments

The management of the financial risks of the Group is centralized in the Financial Direction, which has
established the necessary mechanisms fo control exposure to variations in the interest rates, as well as to the
credit and liguidity risks. The main financial risks that have an impact on the Group are mentioned below:

a) Credit risk:

In general, the Company holds its treasury and equivalent liquid assets in financial bodies with a high credit level.
In addition, it must be pointed out that, despite the fact that it maintains a significant volume of operations with a

significant number of customers, the solvency of the majority of them is guaranteed as they are largely Public
Bodies and so there is no high credit risk with third parties.
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b) Liquidity risk:

In order to guarantee liquidity and to be able to fulfil all the payment commitments resulting from its activity, the
Gompany relies on the Treasury shown in its balance, as well as on shorf-term financial investments which are

detailed in Note 9 of the attached Notes.

c) Market risk:

Both the Treasury and the financial debt of the Company are exposed to the interest rate risk, which could have
an adverse effect on the financial results and on the cash flow. Therefore the Company follows the policy of
investing in financial assets that are practically not exposed to interest rate risks and uses derivative financial
instruments to cover the risks to which its activities, operations and future cash flows are exposed. On the other
hand, the financial instruments used have been chosen for the solidity of their financial worth and the issuing

institutions.
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PROCEDURE FOR PREPARATION OF FINANGIAL STATEMENTS AND MANAGEMENT REPORT

In compliance with the provisions established in the Corporations Act, the Board of Directors of Elsamex
Internacional, S.L.U. prepared on March 16" 2016 the Financial Statements and Management Report for period
2015, These Financial Statements will be submitted for the approval of the Sale Shareholder.
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